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The Need for Monetary Reform

Monetary reform is needed to move humanity away from fraud and war, and toward a world of justice and sustainability. The power to create money is stronger than the Executive, Legislative and Judicial branches of government combined. Privately controlled, it gains riches. It controls where the money goes, who gets funded, and who does not. Will it pay off the national debt, the student debt?  Will it be spent on health care, levees to protect major cities, or to repair infrastructure? Or will it go into speculation on real estate and commodities, creating inflationary bubbles, crashes and depressions? Will it fund sustainable industries with good jobs or fuel stock market bubbles? Will it be channeled into destruction, war and death?

 
Power to issue new money belongs in a democratically elected government, never in private hands unaccountable to the public. Today the bulk of money is created by PRIVATE BANKS when they CREATE new money, ISSUED as interest-bearing debt. Private banks control it for their agendas, not for the common good, causing crises by LOANING it into circulation to fund stock market bubbles, mortgage bubbles, and LOANING it into circulation to fund multinational corporations who invest the money outside our country.  We must reclaim that power now!
What gives value to money?   Its value is created by skilled people working together in a supporting legal framework producing needed goods and services. Money is “legal tender”, not wealth itself, but a means of payment.  Whatever the government accepts for taxes will be money. Its value is not created by private banks, that now control it. Mankind’s experience with private money creation has been a long history: fraud, mismanagement and even villainy.  
Privately creating money fosters a never before concentration of wealth that destroys the democratic process and ends in imperialism. 1% of the American population owns over half of wealth, receives 24% of income and ignores vital infrastructure. The American Society of Civil Engineers (ASCE)  gives it a D grade in 2017, estimating $3.9 trillion to bring it to safe levels. The world’s dominant money system cries for reform!

Infrastructure repair would provide employment to the whole nation. Rather than borrow or tax for such projects, with structural reform of our monetary system, our government can directly create and spend money into circulation with no inflation. Inflation is the bugaboo raised against government’s responsibility to supply money. That knee jerk reaction results from centuries of anti-government propaganda. The truth is government has a far superior record creating sovereign money, than private banks creating bankmoney. With its sovereign money, government has creating real material wealth without inflation.
PART 1

The FED system was a secret brainchild of the Rockefeller and Morgan banking families. They drew it up in a secret meeting at Jekyll Island, Georgia in 1910. The only way they could have it voted into law was for the powerful Senator Nelson Aldrich to introduce it into Congress and then to publicly oppose it, so convincing their hapless dupes in Congress, the American people and President Wilson that it was some sort of  banking reform. The Federal Reserve System  is a law, which legalizes its private bank owners to create the nation’s money, our money, out of thin air as debt. They lend money that they do not have. They get to keep the interest from these loans charged to the 99% on our credit cards, mortgages, car loans, student loans, etc. It is usury designed for the rich to get richer, while making debt slaves of the 99%.


Some years ago outrageous speculation and creation of toxic financial instruments by “too big to fail” banks, that completely control the entire Fed, resulted in a browbeaten Congress voting $700 billion to bail out these functionally bankrupt banks. Unknown to Americans was that the secret Fed, over the next few years, provided another $16 trillion of short term loans to these same banks plus world wide banks and individuals, to pump up the bubble that had burst on the 99% in 2008. We the people only found out about this secret gift from the Fed to the very banks that own and control this same Fed, because Senator Bernie Sanders was able to attach a rider on the Dodd/Franks “financial reform bill”. It was the only public audit of the Fed in its 100 year history.  For several years after, the Fed continued to bail out its banks with monthly gifts of $85 billion used to buy bonds and toxic financial instruments created by these banks. In total $4 trillion was given to the “banksters” of Wall Street by this process known as “quantitative easing”.

The 100th anniversary of the Fed was marked by a nation in crisis that could not be resolved by austerity, sequestration, government shutdowns or cutting unemployment insurance without providing jobs for those out of work. The $20.5 trillion federal debt cannot be paid off under this system. State and local governments will continue being unable to pay off their $3 trillion in debt under this system. Citizens will be unable to pay off their $16 trillion in mortgages and personal debt under this system. This is a system designed to put the 99% into debt slavery to the “too big to fail” private banks. It is not broken, but rather doing exactly what it was designed to do.
PART 2
Our country, founded on “all men are created equal” is now the most unequal industrial democracy on earth, more than many third world countries. 

The Fed cannot live up to its objective of maximum employment, while maximizing profits for private banks that own it. The Clinton administration solution in 1994 was to redefine unemployment so that it no longer counted the long term unemployed. This is how an economic recovery can be claimed so the Fed can appear on paper to live up to its mission, while real unemployment rises and the official government rate drops.


This outrageous level of inequality is a direct result of the US monetary system.  There will be no relief for the 99% under the monetary system of debt slavery money created by private banks. Congress squabbles because the system cannot solve the problem; but the Fed is the problem.


Our solution has three steps.  This solution would:

· Create 52 million good paying jobs;

· Pay off the national debt as it comes due;

· Provide interest-free loans to local governments, replacing issuing bond debt;  

· Provide debt-free funds to state governments, for their needs;

· Give each citizen a one-time Citizen Dividend that could be $10,000;

· Give small businesses what they need, customers with money for goods/services.
PART 3
The solution would institute 3 major reforms:
1. Move the 12 Federal Reserve Banks into the US Treasury, which will be responsible for issuing all new money, under authorization of Congress. 
2. End the bank’s privilege to create money, by a simple accounting change.  Banks would then become intermediaries, accepting savings deposits and lending these funds out to borrowers.
3. Our Congress creates all new money as an asset not a debt, and spends it into circulation for the general welfare, monitored by a new Monetary Authority to be neither inflationary nor deflationary. 
All three of the major reforms are required for the changes to succeed; if only one or two are accomplished, the situation will be worse. 

Money creation belongs to the Congress, not private banks.  This is our task, if we are ever to restore some level of democracy, private enterprise and equality to our country. 
