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by Sue Peters – 
Follow the Money history article:  A Solution to Deceitful Private Money Creation

What needs to change?  Our nation cannot come together to solve our massive problems by focusing on side issues.  We must focus on the root cause:  awareness of the private creation of money.  Over time, whoever controls the nation’s money system controls the nation.
The study of the American experience with government money creation offers a solution:  remove the power to create money from private commercial banks and put it back under control of the elected representatives.  They are the only ones we can hope to control.  
In 2011, Ohio representative Dennis Kucinich introduced the bill, HR2990, to the House Committee on Financial Services.  HR2990 is known as the NEED Act:  National Emergency Employment Act.
The deceit of the private creation of money.  Let me begin by describing again the ‘deceit’ of the private commercial banks that own our private Federal Reserve System.  All the money in our bank accounts was created by private commercial banks.  The banking corporations have been given the legal power to CREATE the deposit of loan principal in the customer's account when the customer signs a loan contract with the bank.  It is new money, and adds to the money supply.  Our money supply is therefore CREATED by private commercial banks out of debt.  Remember – the banks get to charge interest on this money creation, and if the borrower fails to repay the principal plus interest, takes ownership of the collateral.  Also, the banks decide who gets money in our country, since they alone decide who gets to sign their loan contracts.
What power!  And never revealed to the American public!  Deceit!
The American experience with government-issued money supports a real solution.  Always remember our U.S. Constitution gives the power to create our money (as an asset, without debt) and control its purchasing power to Congress:  Article 1, Section 8, Clause 5:  “The Congress shall have Power…To coin Money, regulate the Value thereof…”  Back when the Constitution was written, lowercase ‘coin’ meant to create both coin and paper currency.
This power was given to Congress because, by the time of the Revolutionary War, all 13 British colonial legislatures were issuing their own paper currency.  The colonial paper currencies brought prosperity, while the British policy of not allowing British money into the colonies had caused poverty and bankruptcy, causing colonists to return to Europe.  The intent of British policy was to force all 13 colonies to supply their empire with cheap raw materials.
NEED Act:  Today we must return to government-issued money from our Congress, an asset to our nation.  HR2990 finds that:  “…It is essential that Congress, in the name of protecting the economic lives of the American people and the long-term security of our Nation, reassume the powers and responsibilities granted to it by the Constitution.”
The NEED Act is implemented by 3 main actions:
#1.  The Federal Reserve is dismantled and the good parts are placed in the U.S. Treasury.
#2.  Accounting rule changes prohibit banks from creating what we use for money.  They can only lend money from depositors who request it. 
#3.  Congress creates new money and spends into circulation for infrastructure (such as roads, bridges, healthcare). 
The transition from the current private money system to the public money system is technically possible by the Federal Reserve.  However, it is absolutely critical to implement all three steps at the same time.  To try to implement piecemeal means the financial elites will manage to keep the reform from working.  Why do we know this?  Because it has happened in our nation’s history already:
#1:  The Federal Reserve is dismantled and placed in the U.S. Treasury.  in 1836, President Jackson refused to renew the Second Bank of the United States, our private national bank.  However, he left the power to CREATE money with the private banks and so the nation was still under the thumb of their private money power.
#2 + #3:  Private Banks are prohibited from CREATING money and Congress issues all new money.  In 1836, President Jackson refused to accept bank-created money at the Treasury, but failed to create government-created money in its stead.  This caused economic depression.  So #3 of the NEED Act is critical:  Congress creates new money and spends into circulation…without debt to the citizens.  For example, 25% of all new money goes as grants to the 50 states on a per capital basis, and the states decide how to spend it.
  
