Third Parties and Monetary Reform in U.S. History
By Howie Hawkins

The financial crash of 2008 sparked renewed interest in monetary reform that would bring money creation under public control. This idea has a long history in American politics. It was raised principally by third parties that put the “money question” into the center of public debate, particularly in the Greenback Era after the Civil War.

This paper will review the platforms of these third parties on the money question, discuss the social and political context in which they were put forward, and draw some lessons for the monetary reform movement today.
Third Party Greenbackism

In August 2010, the Green Party of the United States adopted a monetary reform plank that is consistent with the reforms advocated by the American Monetary Institute and the National Emergency Employment Defense Act introduced into Congress by Rep. Dennis Kucinich (D-OH) in 2011. It calls for all U.S. money to be publicly-issued money created by a Monetary Authority Board within the U.S. Treasury and for an end to fractional reserve lending by banks (Green Party of the United States 2010).

“So what?” one may ask. “The Green Party has no power.” Actually, third parties have often exerted power even when they have not held many offices. The historic role of third parties in the United States has been to force the major parties to respond to popular demands they have previously ignored. From the 1830s to the 1930s, third parties forced the issues of labor rights, abolition, land reform, suffrage, and, to the point here, public money or Greenbackism to the center of American political debate. 

Third party insurgencies in the antebellum period were fueled by the deep recessions of the Long Depression of 1873 to 1896. It drove farmers, black and white, into sharecropping or insecure, dangerous, and low wage industrial work –  and many into the farmer-labor third parties. At the local level over the these three decades, third parties ran under many labels, including Workingmen’s, Antimonopoly, and Independent as well as the national party labels they coalesced around to run presidential campaigns: Labor Reform, Greenback Labor, Union Labor, and People's. 

The Greenbackers demanded publicly-issued United States Notes, popularly called Greenbacks, whose value would be backed by the credibility of the U.S. government. Greenbacks would replace privately-issued bank notes, whose value was redeemable in gold. The third parties calling for Greenbacks forced the Democrats and Republicans to defend their gold standard financial conservatism, making “the money question” a central issue of Gilded Age politics (Ritter 1997).

The third party insurgents put forward a reform program that included: 
· land reform to provide homesteads on public lands for settlers
· the 8-hour day and other labor protections
· public ownership of railroads and utilities 
· women's suffrage 
· black civil and voting rights against the southern Conservative Democrat's white supremacy program
· monetary reform –  debt-free public money issued by the government in place private bank credit backed by the gold standard

The Democrats and Republicans were united on the gold standard and tight money in their national platforms. Although the money question was an issue of debate within the parties, they tended to avoid it election campaigns. While they debated on tariffs, they largely mobilized their base voters at the gut level by appealing to the persistent sectional loyalties of the Civil War.

It was the farmer-labor based third parties that put the money question front and center in American politics and forced the major parties to defend their so-called “sound money” policies. These third parties were based on movement organizations –  first the National Labor Union, then the Patrons of Husbandry (the Grange), then Knights of Labor and the Farmers Alliances – that educated a mass base of farmer, workers, and small business people on monetary issues. The economic literacy of that movement is unparalleled in American history. The education took place through local meetings, the periodicals and pamphlets of a vibrant movement press, traveling lecturers, and revival-like camp meetings (Goodwyn 1978, Part I).

Greenbacks were proposed to expand the money supply to counter the fall in prices and corresponding rise in the real costs of debts resulting from tight money policies based on the gold standard promoted by both Democrats and Republicans and the banking interests that funded their parties. Paying off the federal Civil War debts in deflated dollars constituted a transfer of wealth from ordinary taxpayers to the wealthy owners of government bonds. As the industrial economy developed in the late 19th century, deflating dollars raised the cost of credit for both farmers and manufacturers, depressing the economy.

The Greenbackers took the third party approach after finding the major parties were not responsive to their demands. Major party politicians felt little pressure to respond to them since their votes could be taken for granted because they had no where else to go. Penetrating the major parties seemed to be a futile attempt at “political ventriloquism” that tried to get major party politicians to say and act as the movement wanted. They found they had little political leverage. The unsuccessful results were demoralizing. By raising their demands directly with the electorate through their own independent candidates, they were able to put the Greenback demand into political debate and force the major parties to respond.

The lesson for today is that without the Green Party bringing public money as an issue to the fore, it is unlikely to become a topic of broad public debate. Rep. Kucinich did introduce into Congress with the NEED Act in the wake of the Great Recession, but he found only one co-sponsor in Rep. John Conyers (D-MI). Kucinich was soon gerrymandered out of his seat in the 2012 election and Rep. Conyers never reintroduced the bill.

The one case in U.S history where a third party rode an issue to became a major party was the Republican Party. The farmer-labor third party insurgencies hoped to repeat that scenario. The slavery question had split the Whigs and the Republican Party filled the political vacuum for anti-slavery voters, along with land reformers seeking homesteads for settlers on public lands and supporters of the traditional Whig demand for public investment in transportation infrastructure. The Republicans became the second party in Congress in 1856, the majority party in Congress in 1858, and elected their presidential candidate, Abraham Lincoln, in 1860. The third party insurgents hoped that monetary reform along with land and labor reforms the same role as the Republicans’ anti-slavery and homestead demands to make them a major party.

The growth of the Republican Party, building on earlier efforts by the Liberty and Free Soil parties, was part of a global movement to expand democracy. The 1848 revolutions for democracy and economic reforms spread across Europe and into North and South America (Roberts 2009, Thompson 2003). The “Red 48ers,” German political exiles influenced by Marxian socialism, and their descendants became prominent in the leadership of American third parties, from the Free Soil and Republican Parties in the 1850s to the post-civil war succession of parties on the left, including the Labor Reform, Greenback Labor, People’s, and finally Socialist parties. 

The 1848 revolutions sought to overthrow autocracies ruled by monarchs and landed elites and replace them with democratic republics. The revolts were based on the emerging classes of industrial business owners and their wage-laboring workers. The demanded the franchise, political rights, and economic reforms featuring freedoms for business and rights for labor. The revolutions failed for the workers when the business and landed classes cut deals extending economic reforms and the vote to all of the propertied classes, but not to the working classes. A similar situation obtained in America where northern financial elites and southern landed elites aligned to support slavery in the 1850s and, after the Civil War, financial conservatism and an end to Radical Reconstruction, which enabled them to break up a budding but fragile black-white coalition of the small farmers and workers.

The political lesson drawn by the socialist wing of the revolutionary movement in Europe was that the workers needed their own party, politically independent of all the parties of the propertied classes, none of which could be trusted as allies in the fight for democratic rights and labor protections. As Karl Marx put it in an oft-quoted address on the lessons of the 1848 revolutions (Marx 1977):
Even where there is no prospect whatsoever of their being elected, the workers must put up their own candidates in order to preserve their independence, to count their forces, and to bring before the public their revolutionary attitude and party standpoint. In this connection they must not allow themselves to be seduced by such arguments of the democrats as, for example, that by doing so they are splitting the democratic party and making it possible for reactionaries to win. The ultimate intention of such phrases is to dupe the proletariat. The advance which the proletarian party is bound to make by such independent action is infinitely more important than the disadvantages that might be incurred by the presence of a few reactionaries in the representative body.

While the socialists in the third party movement followed Marx on this question, the freewheeling ecumenical American left of abolitionists, suffragists, land and money reformers was in tension with the socialists on the question of complete political independence and other issues (Messer-Kruse 1998, Lause 2001). The third parties often engaged in fusion campaigns, often running their third party candidates with the minority major party of their region, generally Republicans in the South and Democrats in the North. But the core of these reform movements, grounded in farmer and labor organizations, did support political independence without much reference to Marx but much more with reference to their own similar experiences as the European 48ers with landed and business elites. The push for fusion generally came from opportunist politicians where the farmer and labor organizations were weaker. These politicians sought to improve their electoral prospects through fusion, often at the expense of watering down the reform program and in the end destroying the farmer-labor populist third party movement when it cross-endorsed the Democrat William Jennings Bryan in 1896 (Goodwin 1977, Chapter 8). 

But it took three decades for the political and ideological confusion of fusion to play itself out. In the meantime, a series of third parties raised the public money demand.
National Labor Reform Party, 1872

The National Labor Reform Party was the political organization established in 1870 by the National Labor Union, which formed in 1866 after the Civil War. NLU advocated the 8-hour day, worker co-ops, a stop to contract and convict labor (the new slavery), equal pay for women, equal rights for blacks, independent labor politics, and money as government-issued greenbacks instead of private bank notes. The easier credit terms under the Greenback system were seen as a way to finance worker co-ops as an alternative to “wage slavery” in capitalist firms (Ness and Ciment 2000, 271). The 1872 presidential campaign ran Charles O'Conor, who received only 18,000 votes for third, ahead of the new Prohibition Party, but behind the Liberal Republican split-off. The NLU dissolved in 1872, but its veterans went on to form the Knights of Labor and the AFL. The NLU and NLRP put the question of currency reform on the public agenda in the 1860s (Fine 1984, 22-32).
Labor Reform Platform of 1872 (Johnson 1978, 43)
2. Resolved, That it is the duty of the Government to establish a just standard of distribution of capital and labor by providing a purely national circulating medium based on the faith and resources of the nation, issued directly to the people without the intervention of any system of banking corporations, which money shall be a legal tender in the payment of all debts, public and private, and interchangeable, at the option of the holder, for Government bonds bearing a rate of interest not exceeding 3.75 per cent, subject to future legislation by Congress.
Independent Greenback Party, 1876

In the wake of the 1873 economic crisis and the depression of commodity prices, reform-minded farmers in the Patrons of Husbandry, or the Grange, joined organized labor in taking up the issue of currency reform and together they spawned the Greenback Party. The central issue for the Greenback Party was replacing bank-issued private money with public money, Greenbacks, as the Lincoln administration had issued during the Civil War. They aimed to restore prosperity by expanding the money supply by having federal government issue United States Notes whose value was based on the government authority, not the gold standard. 

The convention nominated Peter Cooper for president, the New York industrialist, abolitionist, economic reformer, and founder of Cooper Union. Cooper received 1 percent of the vote, coming in third out of five in the race that was deadlocked in the Electoral College and decided by the House of Representatives with the Compromise of 1877, which ended Reconstruction in the South.

While the Greenback presidential vote was small in that highly contested Democratic vs. Republican contest, the Greenback Party would elect hundreds of local, state, and some congressional candidates over the next decade. (Lause, 2001)
Independent Greenback Platform of 1876 (Johnson 1978, 52)
Second. We believe that a United States note, issued directly by the Government, and convertible on demand into United States obligations bearing a rate of interest not exceeding one cent a day on each $100, and exchangeable for United States notes at par, will afford the best circulating medium ever devised; such United States notes should be full legal-tender for all purposes except for payment of such obligations as are by existing contracts expressly made payable in coin; and we hold that it is the duty of the Government to provide such circulating medium, and insist in the language of Thomas Jefferson, that “bank paper must be suppressed and the circulation restored to the nation, to whom it belongs.”
Greenback Labor Party, 1880

The 1880 Greenback convention adopted a platform with currency reform again as its centerpiece along with calls for labor reforms, a graduated income tax, and voting rights for blacks. The convention nominated the Union General in the Civil War, James B. Weaver of Iowa, who, in contrast to the front porch campaigns traditional at that time, barnstormed the country for monetary reform and, courageously in the face of white terrorists in the South, for the civil and voting rights of blacks. Weaver received 306,000 votes for 3.3%, coming in third out of five candidates (Lause 2001).
Greenback Labor Platform of 1880 (Johnson 1978, 57)
Corporate control of the volume of money has been the means of dividing society into hostile classes, of the unjust distribution of the products of labor, and of building up monopolies of associated capital endowed with power to confiscate private property. It has kept money scarce, and scarcity of money enforces debt, trade and public and corporate loans. Debt engenders usury, and usury ends in the bankruptcy of the borrower. Other results are deranged markets, uncertainty in manufacturing enterprise and agriculture, precarious and intermittent employment for the laborers, industrial war, increasing pauperism and crime, and the consequent intimidation and disfranchisement of the producer and a rapid declension into corporate feudalism; therefore, we declare:
First – That the right to make and issue money is a sovereign power to be maintained by the people for the common benefit. The delegation of this right to corporations is a surrender of the central attribute of sovereignty, (void) of constitutional sanction, conferring upon a subordinate and irresponsible power absolute dominion over industry and commerce. All money, whether metallic or paper, should be issued and its volume controlled by the Government, and not by or through banking corporations, and when so issued should be a full legal-tender for all debts, public and private.
Anti-Monopoly/National Greenback Party, 1884

The farmer-labor third party movement held two conventions in 1884, one by a new Anti-Monopoly Party focused on resisting the growing dominance of big corporations and trusts and the other by the Greenback Party. Both nominated another Union General from the Civil War, Benjamin F. Butler of Massachusetts. 

Butler was the first Union General to treat slaves as so-called contrabands so they could be free people, which provided facts on the ground that reinforced abolitionist calls for emancipation and for enlisting the freed slaves in the Union Army. Butler forced Lincoln's hand on the issue. 

Butler served in Congress after the war in the 1860s and 1870s as a Radical Republican and as a Greenback Party member his last term of 1878-79. Butler was a leading Greenback advocate in Congress (Zarlenga 2002, 475-477). In the late 1870s and early 1880s, he ran for Massachusetts Governor, failing as a Greenback candidate in 1878 and as a Greenback/Democratic fusion candidate in 1880 before winning as a straight-up Democrat in 1882. But his heart was with the third party reform movement and especially Greenbackism, so as the Democratic Governor of Massachusetts, he accepted the 1884 nominations of the Anti-Monopoly and Greenback parties. 

Butler received 134,000 votes for 1.3% of the vote, coming in fourth out of four, 13,000 votes behind the Prohibition Party. The Greenback Party went into decline during the subsequent Cleveland administration largely because much of its Irish-based labor support was captured by the Democrats. General Weaver, however, was elected to Congress in 1884 and 1886.  But by 1888, the Greenbackers could not attract enough delegates to a national convention to nominate a presidential ticket and died. But the core of Greenback movement would remain active in the third party movement with the Union Labor Party of 1888 and the People’s Party in the 1890s.

The 1884 Anti-Monopoly Party platform focused on labor reforms and regulation of corporations without addressing monetary reform. The Greenback platform once again centered around currency reform, but its reform program was more expanded than in 1880, including women's suffrage for the first time by a farmer-labor third party.
Greenback Platform of 1884 (Johnson 1978, 68-69)
Eight years ago our young party met in this city for the first time, and proclaimed to the world its immortal principles, and placed before the American people as a presidential candidate that great philanthropist and spotless statesmen, Peter Cooper.... 
“We point with pride to our history.” … we have stopped the wholesale destruction of the greenback currency, and secured a decision of the Supreme Court of the United States establishing forever the right of the people to issue their own money....
1. That we hold the late decision of the Supreme Court on the legal-tender question to be a full vindication of the theory which our party has always advocated on the right and authority of Congress over the issue of legal-tender notes, and we hereby pledge ourselves to uphold said decision, and to defend the Constitution against alternations or amendments intended to deprive the people of any rights or privileges conferred by that instrument. We demand the issue of such money in sufficient quantities to supply the actual demand of trade and commerce, in accordance with the increase of population and the development of our industries. We demand the substitution of greenbacks for national bank notes and the prompt payment of the public debt. We want that money which saved our country in time of war and which has given it prosperity and happiness in peace. We condemn the retirement of the fractional currency and the small denominations of greenbacks, and demand their restoration. We demand the issue of the hordes of money now locked up in the United States Treasury, by applying them to the payment of the public debt now due.
Union Labor Party, United Labor Party, 1888

Meeting in Cincinnati at the same time, two factions of the third party movement were not able to unite around one ticket. The big dividing issue was the United Labor's focus on Henry George's single tax proposal. George had run for New York City Mayor with the labor union support on the United Labor Party ticket in 1886 and had come in second, behind the Democrat, Abram Hewitt, but ahead of Teddy Roosevelt, the Republican. But by 1887, George was denouncing socialists, who had been stalwart activists in the Greenback Labor campaigns. The Union Labor party was a coalition of old Greenbackers and socialist-inclined labor unions. 

Both parties had planks that continued the Greenback policy of the Greenback parties in the three previous presidential elections. The Union Labor candidate Alson Streeter, a former Greenback Party candidate for governor in Illinois, received 147,000 votes for 1.3% to come in fourth out of seven tickets, again behind the Prohibition Party. The Georgist United Labor candidate, Robert Cowdrey, only mustered 3,000 votes.
Union Labor Platform of 1888 (Johnson 1978, 83)
The establishment of a national monetary system in the interest of the producer, instead of the speculator and usurer, by which the circulating medium, in necessary quantity and full legal tender, shall be issued directly to the people without the intervention of banks and loaned to citizens upon land security at a low rate of interest so as to relive them from the extortion of usury and enable them to control the money supply.
United Labor Platform of 1888 (Johnson, 1978, 84)
We would do away with the present unjust and wasteful system of finance, which piles up hundreds of million of dollars in treasury vaults while we are paying interest on an enormous debt; and we would establish in its stead a monetary system in which a legal-tender circulating medium should be issued by the Government without the intervention of banks.
People's Party, 1892

Founded in 1891, the People’s Party was based primarily on the populist Farmers Alliances that emerged in the 1880s. The Farmers Alliances encompassed both black and white farmers and sharecroppers in a fight against the white supremacist Conservative Democrats in the South and the monopolistic banks, railroads, and farm suppliers. The Farmers Alliances turned to independent political acton after the major parties failed to protect them from the monopolies, which were using government to obstruct the purchasing and marketing cooperatives they were organizing to bypass monopolistic control of prices and access to markets. Many parts of the labor movement also joined the People's Party. The People's Party stood for greenbacks, monetary stimulus, public ownership of railroads, postal savings banks, and land reform. 

They also proposed a Subtreasury Plan, which required the federal government to construct warehouses, or subtreasuries, in counties to enable farmers to sell their crops at higher prices. At harvest, farmers would be able to deposit crops in the warehouses and receive negotiable federal notes for up to 80 percent of the value of the crops. The farmer had one year to sell the crop and then satisfy the notes and a 1 percent per year interest charge. A fee for storage would also be charged. Unsold crops would be liquidated at auction. It was a plan to bypass the usurious crop-lien system run by private landowners and furnishing merchants. It challenged the laissez faire ideology of the financial and corporate elite and the two major parties.

The People’s Party nominated the 1880 Greenback Labor presidential nominee, James B. Weaver, who went on to win over 1 million votes for 8.5%, winning five states and 22 electoral votes. The People's Party won over 10 percent of the vote for the House of Representatives in 1894. The People's Party elected 39 members of the House, six U.S. Senators, and 11 governors.

Unfortunately, in the 1896 presidential elections the People's Party nominated the Democratic presidential nominee, William Jennings Bryan. Bryan did not believe in Greenback monetary reform, but the free silver coinage promoted by the silver mining interests. Having lost their independent identity, platform, and voice in politics, the People's Party split after 1896, with many going into the Socialist Party, many white Southerners joining the Democrats who completed the disenfranchisement of blacks and poor whites, and a rump of die-hards carrying the People's Party banner independently until 1908. 
People’s Platform of 1892 (Johnson 1978, 90)
Preamble
The conditions which surround us best justify our co-operation; we meet in the midst of a nation brought to the verge of moral, political, and material ruin. Corruption dominates the ballot-box, the Legislatures, the Congress, and touches even the ermine of the bench. The people are demoralized; most of the States have been compelled to isolate the voters at the polling places to prevent universal intimidation and bribery. The newspapers are largely subsidized or muzzled, public opinion silenced, business prostrated, homes covered with mortgages, labor impoverished, and the land concentrating in the hands of capitalists. The urban workmen are denied the right to organize for self-protection; imported pauperized labor beats down their wages, a hireling standing army, unrecognized by our laws, is established to shoot them down, and they are rapidly degenerating into European conditions. The fruits of the toil of millions are boldly stolen to build up colossal fortunes for a few, unprecedented in the history of mankind; and the possessors of these, in turn despise the Republic and endanger liberty. From the same prolific womb of governmental injustice we breed the two great classes - tramps and millionaires.
The national power to create money is appropriated to enrich bond-holders; a vast public debt payable in legal tender currency has been funded into gold-bearing bonds, thereby adding millions to the burdens of the people.
Silver, which has been accepted as coin since the dawn of history, has been demonetized to add to the purchasing power of gold by decreasing the value of all forms of property as well as human labor, and the supply of currency is purposely abridged to fatten usurers, bankrupt enterprise, and enslave industry. A vast conspiracy against mankind has been organized on two continents, and it is rapidly taking possession of the world. If not met and overthrown at once, it forebodes terrible social convulsions, the destruction of civilization, or the establishment of an absolute despotism.
We have witnessed for more than a quarter of a century the struggles of the two great political parties for power and plunder, while grievous wrongs have been inflicted upon the suffering people. We charge that the controlling influence dominating both these parties have permitted the existing dreadful conditions to develop without serious effort to prevent or restrain them. Neither do they now promise us any substantial reform. They have agreed together to ignore, in the coming campaign, every issue but one. They propose to drown the outcries of a plundered people with the uproar of a sham battle over the tariff, so that capitalists, corporations, national banks, rings, trusts, watered stock, the demonetization of silver and the oppressions of usurers may all be lost sight of. They propose to sacrifice our homes, lives, and children on the altar of mammon; to destroy the multitude in order to secure corruption funds from the millionaires.
...we seek to restore the government of the Republic to the hands of "the plain people," with which class it originated....
We declare, therefore, ...
Finance - We demand a national currency, safe, sound, and flexible, issued by the general government only, a full legal tender for all debts, public and private, and that without the use of banking corporations, a just, equitable, and efficient means of distribution direct to the people, at a tax not to exceed 2 per cent per annum, to be provided as set forth by the sub-treasury plan of the Farmers' Alliance, or a better system; also by payments in discharge of its obligations for public improvements.
Socialist Labor Party, 1892 and 1896
The Socialist Labor Party, America's first socialist party founded in 1876, had been part of the Greenback Party movement through the 1880s. But it struck out on its own in 1892, coming in last with only 21,000 votes in 1892 and again it 1896 with 36,359 votes. The Socialist Labor Party did carry its Greenback legacy into its platform for these campaigns, but dropped the Greenback demand in subsequent campaigns.
Socialist Labor Platforms of 1892 and 1896 (Johnson 1978, 96,110)
The United States to have the exclusive right to issue money.
People's Party, 1896

The 1896 People's Party platform retained a Greenback demand, but by endorsing the Democratic candidate, William Jennings Bryan, who did not support Greenbackism, the People's Party took the issue out of the campaign debate.
People’s Party Platform of 1896 (Johnson 1977, 104-105)
We demand a National money, safe and sound, issued by the General Government only, without the intervention of banks of issue, to be a full legal tender for all debts, public and private; a just, equitable, and efficient means of distribution, direct to the people, and through the lawful disbursements of the Government….
We demand that the volume of circulating medium be speedily increased to an amount sufficient to meet the demand of the business and population and to restore the just level of prices of labor and production.
We denounce the sale of bonds and the increase of the public interest-bearing debt made by the present Administration as unnecessary and without authority of law, and demand that no more bonds be issued, except by specific act of Congress.
Greenbackism Fades in the Early 20th Century

The money question retreated from the center of national political debate after the Federal Reserve Act was passed 1913. But Greenbackism remained a demand with the Progressive and Farmer-Labor party movements into the 1930s, when it was also raised by Irving Fisher and other academic economists as the Chicago Plan. 

The socialists, on the other hand, dropped the demand. The Socialist Labor Party would become increasingly sectarian and marginal to the broader socialist movement associated with Eugene Debs that coalesced as the Social Democratic Party in 1898 and the Socialist Party from 1901 on. But neither the Socialist or Socialist Labor parties would have a Greenback platform plank after 1896.

While I can found no contemporary discussion of why the Greenback demand was dropped by  socialists after 1896, the socialists seem to have assumed that socializing the banking sector would make all money publicly-created money. This position was argued recently by a Marxist economist, Michael Roberts (2013). He contends that public money will not work well under capitalism and can only be realized under socialism. Commenting in the context of the proposal’s revival among neo-Keynesian and heterodox economists in the wake of the Great Recession, including a much-discussed IMF Working Paper, “The Chicago Plan Revisited” (Benes and Kumof 2012), Roberts writes:
[The] idea [is] that governments should just increase spending and rather than finance the extra spending by issuing bonds to be purchased by the banks and pension funds at increasingly high rates of interest, just get the central bank to buy them direct by creating more money. Why should the central bank create money simply to give to the banks, which are not lending anyway? Why not increase money supply to give to the government to spend or to the people direct? 
… The Chicago Plan would only work if the banks were brought into public ownership and made part of an overall funding and investment plan. But if that happened, there would be no need for a Chicago Plan…. It is not the banking system that has to be bypassed but the capitalist system of production for profit that has to replaced by planned investment under common ownership. 

I will return to the question of whether socialists should support a reform to socialize money creation rather than wait until the whole economy is socialized at the end of this discussion.

While socialists dropped the Greenback demand, populist and progressive third parties continued to raise in the first third of the twentieth century.
People’s Party, 1900, 1904, and 1908
People's Party Platform (Middle of the Road Faction) of 1900 (Johnson 1978, 118)
A scientific and absolute paper money, based upon the entire wealth and population of the nation, not redeemable in any specific commodity, but made a full legal tender for all debts, and receivable for all taxes and public dues, and issued by the Government only without the intervention of banks, and in sufficient quantity to meet the demands of commerce, is the best currency that can be devised, but until such a financial system is secure, which we shall press for adoption, we favor the free and unlimited coinage of both silver and gold at the legal ratio of 16 to 1.
People's Party Platform of 1904 (Johnson 1978,135)
The issuing of money is a function of government, and should never be delegated to corporations or individuals. The Constitution gives to Congress alone power to issue money and regulate its value.
We therefore demand that all money shall be issued by the Government in such quantity as shall maintain a stability in prices, every dollar to be full legal tender, none of which shall be a debt redeemable in other money.
People's Party Platform of 1908 (Johnson 1978, 155)
The issuance of money is function of government and should not be delegated to corporation or individual. The Constitution gives Congress alone the power to issue money and regulate the value thereof; we, therefore, demand that all money shall be issued by the Government direct to the people without the intervention of banks, and shall be a full legal tender for all debts, public and private, and in quantity sufficient to supply the needs of the country.
The issuance and distribution of full legal tender money from the Treasury, shall not be through private banks, preferred or otherwise, but direct to the people without interest, for the construction and purchase of Federal and internal improvements and utilities, and for the employment of labor.
Progressive Party, 1912

1912 was an American election with more real choices among nationally viable candidates than any election since. Three self-described progressives and a socialist ran. Woodrow Wilson, the Democrat, the won with 42%. Teddy Roosevelt, the Bull Moose Progressive, came in second with 27%. Incumbent Republican William Howard Taft, came in third with 23%. Eugene Debs, the Socialist, came in fourth with a million votes for 6%.

Roosevelt outmanuevered the more progressive Robert LaFollete to grab the Progressive nomination in 1912. LaFollette reclaim it and receive 17% as a third party progressive in 1924. Roosevelt didn't share LaFollete's pro civil rights and anti-imperialist positions. But Roosevelt did adopt an economic program of trust busting, social insurance, and Greenbackism. The 1912 Progressive Party platform opposed the Aldrich Act, passed in response to the Panic of 1907, which established a National Monetary Commission that recommended what became the Federal Reserve Act of 1913.
Progressive Platform of 1912 (Johnson 1978, 179)
Currency
We believe there exists imperative need for prompt legislation for the improvement of our National currency system. We believe the present method of issuing notes through private agencies is harmful and unscientific.
The issue of currency is fundamentally a Government function and the system should have as basic principles soundness and elasticity. The control should be lodged with the Government and should be protected from domination or manipulation by Wall Street or any special interests.
We are opposed to the so-called Aldrich currency bill, because its provisions would place our currency and credit system in private hands, not subject to effective public control.

The money question was largely absent from major party politics after the Federal Reserve Act was passed in 1913. The Socialists on the left called for public ownership and democratic control of banks, but did not address public vs. private issuing of money nor fractional reserve lending. But the Greenback tradition continued among state-based based Non-Partisan, Farmer-Labor, and Progressive parties in the Upper Midwest. The Greenback demand was raised again by the presidential campaigns of the Robert LaFollette, the Progressive presidential candidate in 1924, and by the Farmer-Labor Party tickets in 1928 and 1932.
Progressive and Farmer-Labor Parties, 1924, 1928, and 1932

The Farmer-Labor movement between 1916 and the 1930s spawned a number of state level parties, including most successfully North Dakota's Non-Partisan League, Minnesota's Farmer-Labor Party, and Wiconsin’s Progressive Party. But they could not get together with the socialist left represented by the Socialists and Communists to form a broader national third party. They ran presidential tickets in 1920, 1924, 1928, and 1932. The 1924 Progressive and 1928 and 1932 Farmer-Labor platforms had Greenback planks. After 265,000 votes in 1920, and the 4.8 million votes for 17% for LaFollette in 1924, who the Farmer-Labor Party endorsed, the Farmer-Labor Party received only 6,390 in 1928 and 7,431 in 1932.
Progressive Party of 1924 (Johnson 1978, 256)
LaFollete was nominated by the Conference for Progressive Political Action, which adopted a platform that included this plank, which combined public money with socialized banking in the form of cooperative banks:
Reconstruction of the federal reserve and federal farm loan system to provide for direct public control of the nation’s money and credit to make it available on fair terms to all, and national and state legislation to permit and promote cooperative banking.
Farmer-Labor Platform of 1928 (Johnson 1978, 278)
Direct government issue of money paid into circulation and government operation of banking and exchange in the common interest.
Farmer-Labor Platform of 1932 (Johnson 1978, 333)
Banking, Currency, Gold Standard and Economic Balance
The fifth clause of Section 8 of Article I of the United States Constitution provides:
“The Congress shall have the power to coin money, regulate the value thereof, and of foreign coin, and fix the standard of weights and measures.”
“To coin money” means to print money for the use of the Nation, States, counties, townships, cities, towns, villages, school district and for the people, at cost of printing and service. 
“Regulate the value thereof” means the Congress gives by an act, authority and debt-paying power to foreign coin (money) coming into the United States, the same asw that which it authorizes to be coined or printed.
The United States Supreme Court decided:
“Congress is authorized to establish a national currency either in coin or in paper and to make that currency lawful money for all purposes as regards the National government or private individuals.”
Organized Banking and Currency System
(a) We demand legislation to abolish the Federal Reserve system (Fiscal Agent of the United States), private ownership of the United States Banking and Currency System, by repealing the present unconstitutional banking laws on that subject and them placing the in the hands of the communities, i.e., the Federal, State and local governmental bodies, so that the profits, if any, shall accrue to the people's governments, thereby preventing panics, depressions and crises, and private control of money....
Currency and Free Coinage of Silver
(c) We demand laws providing for the issuance of sound money, full legal tender currency, by the Federal government. And we favor the opening of the mints to the free coinage of silver produced in the United States at its present weight and fineness, but only as coordinate money with that sound money currency, and not as redeemable money. All such money to be redeemable in service rendered by the government, and said money and credit based on same to be properly regulated as to volume in circulation.
Union Party, 1936

In the depths of the Depression in the early 1930s, third party energy was high among progressives, the labor movement, and rural populists. Proposed presidential candidates included the Floyd Olson, the Farmer-Labor governor of Minnesota and a number of populist Senators, including Huey Long, (D-Louisiana), Burton Wheeler (D-Montana) and William Borah (R-Idaho).

The third party movement already had demonstrated strong support in the Upper Midwest. Between the Minnesota Farmer-Labor Party and the Wisconsin Progressive Party, the third party movement had two governors, three U.S senators, 12 members of the House, and scores of state and local officials elected to office. Many local labor councils and national unions passed resolutions calling for a labor party or farmer-labor party challenge to Roosevelt in 1936. Third party fervor was also stirring among right-wing populists who were followers of radio priest Father Charles Coughlin, old-age pension advocate Francis Townsend, and Gerald L. K. Smith, the Christian Nationalist preacher who allied with Huey Long’s Share Our Wealth movement.

After polling by the Democratic National Committee showed President Roosevelt’s re-election threatened by a populist third party, Roosevelt pushed through his more progressive Second New Deal of 1935, which included the Social Security Act, the National Labor Relations Act, and the Works Progress Administration (Greenberg 2016). Most labor leaders then lined up behind Roosevelt. The Communist Party, as part of its international Popular Front policy against fascism, dropped the traditional socialist position of independent political action and used its own presidential campaign to mobilize votes for Roosevelt. To counter the strength of the socialist tradition of independent politics in New York, garment union leaders with Roosevelt’s blessings, formed the American Labor Party as a ballot line where socialists could vote for Roosevelt without voting for him on the capitalists’ Democratic line. That tactic drew so many voters away from the Socialist Party that when the American Labor Party ran the Democratic candidate on its line for governor in 1938, it received so few votes that lost its ballot line for good in New York. By the late 1950s, the Debsian Socialist Party of America had also adopted a strategy of working inside the Democratic Party.

Meanwhile, the old famer-labor progressive populists and the newer right-wing populists, coalesced to nominate Republican Rep. William Lemke (R-Idaho) and Thomas C. O'Brien, a Boston union lawyer, as the Union Party ticket. The Union Party received nearly 900,000 votes for 2 percent. Its platform was isolationist with respect to foreign policy, silent on the social issues that divided left and right, and very progressive on domestic policy, with planks for a guaranteed minimum income, a maximum income, a job guarantee, debt relief for farmers and homeowners, public works, a wealth tax, and a greenback plank. 
Union Party Platform of 1936 (Johnson 1978, 375)
2. Congress and Congress alone shall coin and issue the currency and regulate the value of all money and credit in the United States through a central bank of issue.
3. Immediately following the establishment of the central bank of issue Congress shall provide for the retirement of all tax-exempt, interest-bearing bonds and certificates of indebtedness of the Federal Government and shall refinance all the present agricultural mortgage indebtedness for the farmer and all the home mortgage indebtedness for the farmer and all the home mortgage indebtedness for the city owner by the use of its money and credit which in now gives to the private bankers.
Union Party was last gasp of Greenbackism in American politics in the 20th century. Advocates of public money as well as third party politics were pushed to the margins during the post World War II period by a combination of economic prosperity and McCarthy Era intimidation. 
21st Century Greenbackism

Third party politics began to revive in the latter third of the 20th century in the United States. To give independent political expression to the anti Vietnam War and the civil rights and antipoverty movements of the 1960s, a Peace and Freedom Party in 1968 and a People’s Party in 1972 and 1976 ran presidential tickets. Adding environmentalism to its central themes, a Citizen’s Party ran environmental scientist Barry Commoner in 1980. The Citizen’s Party folded after its 1984 presidential campaign. But in August 1984, on the same weekend in the same city of St. Paul, Minnesota that the last Citizen’s Party convention was held, activists interested in forming a Green Party met. The Green Party persisted and has grown to the present day. Along the way, as economic stagnation, a deindustrializing rust belt, jobless recoveries, and stagnant wages for low- and middle-income people persisted through the 1980s and 1990s, a number of other third party initiatives, including a woman-centered 21st Century Party, a black-based Campaign for a New Tomorrow, and a Labor Party, were initiated and died. Another effort, the New Party became the Working Families Party, which continues to this day as a faction of the Democratic Party. It is the Green Party that has been the third party on the left that is independent of the Democrats and Republican.
Green Party USA of 2000

It was in the Green Party movement that monetary reform became a topic of debate the 1980s and 1990s, including local currencies, time-based currencies, and national monetary reform to democratize money creation. The Green Party movement was a contentious mix of factions in this period with respect to many policy positions and on how to organize the party. As Ralph Nader prepared to seek the Green Party nomination in 2000, there were two organized factions, the original Green Party USA and the splitaway Association of State Green Parties. I have given a brief account of my take as a participant on what the division was about (Hawkins 2010, 23-26). Both factions nominated Nader, although he attended the ASGP convention and not the GPUSA convention. But the GPUSA convention adopted a public money plank, the first by a party supporting a presidential campaign in over six decades, which was drafted by the present author. Nader made no statements on public money one way or the other during the campaign.
Green Party USA, 2000 (Green Party USA 2000) 
Democratize Monetary Policy and the Federal Reserve System: Place a 100% reserve requirement on demand deposits in order to return control of monetary policy from private bankers to elected government. Selection of Federal Reserve officers by our elected representatives, not private bankers. Strengthen the regional development mission of the regional Federal Reserve Banks by directing them to target investments to promote key policy objectives, such as high-wage employment, worker and community ownership, ecological production, and inner city reconstruction.
Green Party of the United States, 2010 to present

After the Nader campaign, the Green Party USA and the Association of State Green Parties merged into the Green Party of the United States. The GP-US platform is a periodically amended document rather than a presidential campaign platform drafted newly each presidential cycle. Since 2010, the party has had the following plank in its platform (Green Party of the United States 2010):

Monetary Reform (Greening the Dollar)
The crisis in our financial system makes it imperative that we restructure our monetary system. The present system of privatized control has resulted in the misdirection of our resources to speculation, toxic loans, and phony financial instruments that create huge profits for the few but no real wealth or jobs. It is both possible and necessary for our government to take back its special money creation privilege and spend this money into circulation through a carefully controlled policy of directing funds, through community banks and interest-free loans, to local and state government entities to be used for infrastructure, health, education, and the arts This would add millions of good jobs, enrich our communities, and go a long way toward ending the current deep recession.
To reverse the privatization of control over the money issuing process of our nation's monetary system; to reverse its resulting obscene and undeserved concentration of wealth and income; to place it within a more equitable public system of governmental checks and balances; and to end the regular recurrence of severe and disruptive banking crises such as the ongoing financial crisis which threatens the livelihood of millions; the Green Party supports the following interconnected solutions:
15. Nationalize the 12 Federal Reserve Banks, reconstituting them and the Federal Reserve Systems Washington Board of Governors under a new Monetary Authority Board within the U.S. Treasury. The private creation of money or credit which substitutes for money, will cease and with it the reckless and fraudulent practices that have led to the present financial and economic crisis.
16. The Monetary Authority, with assistance from the FDIC, the SEC, the U.S. Treasury, the Congressional Budget Office, and others will redefine bank lending rules and procedures to end the privilege banks now have to create money when they extend their credit, by ending what's known as the fractional reserve system in an elegant, non disruptive manner. Banks will be encouraged to continue as profit making companies, extending loans of real money at interest; acting as intermediaries between those clients seeking a return on their savings and those clients ready and able to pay for borrowing the money; but banks will no longer be creators of what we are using for money.
17. The new money that must be regularly added to an improving system as population and commerce grow will be created and spent into circulation by the U. S. Government for infrastructure, including the "human infrastructure" of education and health care. This begins with the $2.2 trillion the American Society of Civil Engineers warns us is needed to bring existing infrastructure to safe levels over the next 5 years. Per capita guidelines will assure a fair distribution of such expenditures across the United States, creating good jobs, re-invigorating the local economies and re-funding government at all levels. As this money is paid out to various contractors, they in turn pay their suppliers and laborers who in turn pay for their living expenses and ultimately this money gets deposited into banks, which are then in a position to make loans of this money, according to the new regulations.

It is also of interest to note that the public money demand has also been adopted by the Green Party of England and Wales., which has adopted the following policy (Green Party of England and Wales, 2016):
EC661 The Green Party believes that, as the means of exchanging goods and services, the stock of money is a vital common resource which should be managed in the public interest. Yet only 3% of our money supply currently exists in the form of notes and coins issued by the Government or the Bank of England. 97% of the money circulating in the economy takes the form of credit that is created electronically by private banks through the accounting processes they follow when they make loans.
EC662 The existing banking system is undemocratic, unfair and highly damaging. Banks not only create money, they also decide how it is first used – and have used this power to fund financial speculation and reckless mortgage lending, rather than to finance investment in productive businesses. Through the interest charged on the loans on which all credit is based, the current banking system increases inequality. It also regularly causes economic crises: banks create and lend more and more money until the level of debt becomes unsustainable, boom turns to bust, and the taxpayer bails out banks that are “too big to fail”. Finally, the need to service the growing mountain of debt on which our money is based is a key driver of unsustainable economic growth that is destroying the environment.
EC663 The existing banking system has failed and is no longer fit for purpose. The Green Party believes that the power to create money must be removed from private banks. The supply of our national currency must be fully restored to democratic and public control so that it can be issued free of debt and directed to environmentally and socially beneficial areas such as renewable energy, social housing, or support for community businesses.
EC664 A Green Government will therefore develop and implement a programme of banking reform based on the following principles:
a) All national currency (both in cash and electronic form) will be created, free of any associated debt, by a National Monetary Authority (NMA) that is accountable to Parliament;
b) The 1844 Bank Charter Act will be updated to prohibit banks from creating national currency in the form of electronic credit. To finance their lending, investment or proprietary trading activities, banks will have to borrow or raise the necessary national currency from savers and investors;
c) The NMA will be mandated by law to manage the stock of national currency so that it is sufficient to support full employment, while avoiding general inflation in prices, and taking into account the development of local currencies (Ref. paragraph EC678);
d) Any new money created by the NMA will be credited to the account of the Government as additional revenue, to be spent into circulation in the economy in accordance with the budget approved by Parliament;
e) The members of the NMA will be appointed – for fixed terms - by a Select Committee of Parliament;
f) The independence and integrity of the NMA will be assured by law requiring NMA members and staff to be free of any conflict of interest; mandating full transparency of NMA decisions; and prohibiting lobbying or undue influence of NMA members or staff by government, financial institutions, corporations or any other private interest.
Third Parties and Public Money Today

While the Green Party has public money as a platform plank on paper, it cannot be said that it has been a central theme for of its presidential and congressional candidates. Many grassroots are not familiar with the plank and the thinking behind it. This situation is very different from the Greenback Era of the late nineteenth century when there was mass organization in farmers alliances and labor unions that provided the foundation for mass education on financial questions through traveling lecturers, revival-like mass meetings, and a thriving independent press of periodicals and pamphlets on the issue.

The Green Party will need to build a mass membership of dues-paying activists to support the scale of education and mobilization needed to bring public money or any of its other demands to the center of national debate. The Greens will also have to elect thousands of local and state candidates to legislative and administrative offices in order to run credible candidates for the federal offices where monetary reform can be enacted. Such a base of local and state elected officials is what gave the populist, progressive, and socialist parties of the late nineteenth and early twentieth centuries the level of success in federal elections and influence on federal policy that they achieved.

In the meantime, public money advocates are shopping around for progressive Democrats in Congress to introduce an updated version of the NEED Act. The stronger a Green Party movement advocating these reforms is outside the Democratic Party, the stronger will be the hand of any Democrats who raise it within the Democratic Party because it won’t be able to take the public money vote for granted. Public money advocates inside and outside the Democratic Party need to ally, encourage each other, and work together to educate their respective movements and the broader public on their reforms. 

As to the position of some socialists that public money as a separate demand is unnecessary because a socialized banking system, or a socialized economy, will take care of it, I would remind socialists that it is a long-held socialist tradition that fighting for reforms is the road to social transformation. As Rosa Luxemburg (1899) introduced her pamphlet, “Social Reform or Revolution:”

At first view, the title of this work may be surprising. Social reform or revolution? Can the Social Democracy be against reforms? Can we oppose the social revolution, the transformation of the existing order, its final goal, to social reforms? Certainly not. The practical daily struggle for reforms, for the amelioration of the condition of the workers within the framework of the existing social order, and for democratic institutions, offers Social Democracy the only means of engaging in the proletarian class struggle and working in the direction of the final goal – the conquest of political power and the suppression of wage labor. For Social Democracy there exists an indissoluble tie between social reforms and revolution. The struggle for reforms is its means; the social revolution, its goal.
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